TEC: Decision on penalty for tax administrative violations
On 30 October 2018, Director of Hanoi Tax Department issued Decision No.72448/QD-CT-KTT3 on penalty for tax administrative violations of Traenco Joint Stock Company as follows:

Article 1: Penalty for Traenco Joint Stock Company with tax code 0100108617 and address: No. 46, Vo Thi Sau, Thanh Nhan Ward, Hai Ba Trung District, Hanoi for tax administrative violation. Legal representative: Mr. Nguyen Huu Diem; form of punishment and remedy to subdue consequences are as follows:

1. Penalties:

- Fine for tax administrative violations in accordance with Clause 2 of Article 10 in the Government’s Decree 129/2013/ND-CP dated 16 October 2013 due to declaring wrongly the amount of payable tax; The fine will correspond to 20% of the wrong declaration amount of tax (sub-article: 4254), amount: VND 107,903,012.

- Fine for tax administrative violations in accordance with Clause 3 of Article 6 in the Government’s Decree 129/2013/ND-CP dated 16 October 2013 due to wrong declaration in tax return (sub-article: 4254); amount: VND 1,400,000.
2. Measures for consequences 
2.1 VAT:
Payable tax
- Reduce the de deductible VAT of 2017, which is VND 24,531,866.

- Collecting in tax arrears of VAT of 2017 (sub-article 1701), which is VND 458,104,498.

2.2 Corporate income tax: 

- Reduce the loss from business and production activities in 2017, which is VND 4,582,543,663.

- Collect tax arrears of Corporate income tax in 2017 (sub-article 1052), which is VND 81,410,560.

2.3: Late tax payment in accordance with regulations in Clause 3 of Article 3 of Law no 106/2016/QH13 dated 06 April 2016, is VND 60,699,977, including:

- Late VAT payment (sub-article 4931) is VND 55,522,265.

- Late income tax payment (sub-article 4918) is VND 5,177,712.

The amount of late tax payment is accounted in proportion of tax arrears according to the checking result until the end of 29 October 2018. Traenco Joint Stock Company has responsibility for calculating and paying the late tax payment amount from 29 October 2018 to the date of payment to State Budget as stipulated.
3. Total tax arrears, fines and late tax payment: VND 709,518,047
Article 2: This decision takes effect from the date of signature
Traenco Joint Stock Company has to pay tax arrears, late tax payment and the fine mentioned in Article 1 into bank account No. 7111 of Hanoi State Treasury, Fine Receipt Agency: Hanoi Tax Department.
If Traenco Joint Stock Company doesn’t comply with this decision within 10 days, it will be forced to implement this tax administrative decision according to regulations in Article 18 of the Government’s Decree No. 129/2013/ND-CP dated 16 October 2013 on penalizing tax administrative violations and enforcement of the tax administrative decision.

Traenco Joint Stock Company has right to complain or file a lawsuit against this decision according to regulations of law.

Article 3: This decision shall be
1. Handed over to Traenco Joint Stock Company to comply with this decision;

2. Handed over to Hanoi State Treasury to collect the fine;

3. Sent to Declaration and Tax Accounting Department, Debt Management Tax Debt Enforcement Department, Tax Inspection Department no 3, Hanoi Tax Department for the sake of cooperating in implementing this decision. 

